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THE STORY 
AT A GLANCE 


A Comparison with the Previous Fiscal Year 



Year Ended 
January 27, 
1962 

Year Ended 
January 28, 
1961 

SALES AND EARNINGS 

Net Sales. 

Income before Federal Income Taxes . 

Net Income . 

Net Income (Loss) per Common Share. 

$83,018,756 

202.542 

102.542 
(0.19) 

$76,148,823 

1,760,015 

840,015 

2.08 

DISPOSITION OF NET INCOME 

Cash Dividends Paid: 

On Preferred Shares. 

On Common Shares. 

On Common Shares—Per Share. 

Added to Earnings Employed in the Business (Deduction) . . . 

$ 163,662 

263,402 
0.80 
(324,522) 

$ 154,621 

236,900 
0.80 
448,494 

WORKING CAPITAL 

Cash. 

Accounts Receivable—Net . 

Merchandise Inventories. 

Total Current Assets. 

Short-Term Notes Payable. 

Total Current Liabilities . 

Net Current Assets . 

Ratio of Current Assets to Current Liabilities. 

$ 2,695,900 
5,052,500 
12,249,789 
20,762,795 

7,812,787 
12,950,008 
2.66 to 1 

$ 2,133,694 
5,318,121 
11,775,317 
19,992,888 

7,762,189 
12,230,699 
2.58 to 1 

STORE PROPERTY AND EQUIPMENT 

Total Cost. 

Allowances for Depreciation and Amortization. 

Net Book Value. 

Provision for Depreciation and Amortization . 

$15,524,512 

6,159,145 

9,365,367 

867,598 

$14,707,588 

5,565,834 

9,141,754 

682,316 

LONG-TERM DEBT 

$ 5,949,100 

$ 4,838,333 

SHAREHOLDERS' INVESTMENT 

$4.25 Preferred Shares—Less Treasury Shares . 

6% Preferred Shares. 

3/ 4 % Jr. Preferred Shares—Less Treasury Shares. 

Common Shares’ Equity—Total—Note A. 

Common Shares’ Equity—Per Share . 

$ 2,120,200 
885,000 
557,800 
14,000,458 
42.50 

$ 2,209,800 
885,000 
588,600 
14,355,063 
43.58 


Note A—After deduction of redemption premiums and accrued dividends on preferred shares. 


A ten-year summary of financial statistics appears on the inside of the back cover of this report. 
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To Our Shareholders 


April 27, 1962 





This annual report presents the results of 
your Company’s operations for the fiscal year of 
fifty-two weeks ended January 27, 1962. Finan¬ 
cial statements comparing those results with 
the preceding year, as well as a summary of 
financial data for the last ten years, are in¬ 
cluded herein. 

SALES, EARNINGS AND DIVIDENDS 

Total net sales for the year exceeded the pre¬ 
ceding year by approximately $6,870,000. These 
additional sales were almost entirely the result 
of including a full year’s operations for the 
stores acquired during August, 1960. 

Income for the first three quarters of the year 
was heavily affected by the problems of mod¬ 
ernizing and re-arranging the newly acquired 
stores and of integrating their merchandising 
and operating policies with those which have 
proven successful over the years in our other 
stores. These efforts began to show results in 
the third quarter and results of operations for 
the final quarter of the year exceeded that of 
the preceding year by a considerable margin; 
not enough, however, to offset the results for 
the first three quarters. 

Net income for the year was $102,542 in 
comparison with $840,015 for the prior year. 
After providing for the regular dividends on 
the various classes of preferred shares, there 
was a net loss on the common shares of $61,120. 
Regular dividends on the common shares were 
paid for the twenty-eighth consecutive year, 
this year aggregating $0.80 a share. 

ACCOUNTS RECEIVABLE AND INVENTORIES 

During the year we wrote off a substantial 
amount of uncollectible accounts receivable 
against reserves previously provided, the major 
part of which write-off represented accounts of 
the acquired stores. This problem is now behind 


us and adequate reserves are carried in our 
financial statements for the normal credit losses 
expected henceforth. 

Our customers have shown increasing interest 
in adequate and flexible credit facilities and we 
are expanding substantially our efforts to open 
sound credit accounts for all qualified customers 
in our trading area and particularly for persons 
who are accustomed to shopping in downtown 
Chicago, where we now have our largest store. 
It is expected that a major portion of our in¬ 
creasing investment in customers’ accounts will 
be financed under agreements with our banks. 

Practically all of the merchandise inventory 
which was present in the stores acquired in 1960 
has now been disposed of and our year-end 
inventories were generally well balanced and 
soundly priced. Most of our inventory is valued 
by the last-in first-out method and, in the aggre¬ 
gate, totaled approximately $475,000 less than 
would have been the case were we using a first- 
in, first-out method. Additions to LIFO re¬ 
serves, representing a reduction in reported 
income for the year, totaled $80,900 in com¬ 
parison with a similar charge of $15,600 for the 
prior year. The LIFO method of valuing in¬ 
ventories has had the effect of retaining some 
$247,000 of working capital which otherwise 
would have been payable as additional federal 
income taxes. 

IMPROVEMENTS OF STORE FACILITIES 

During the 1961 fiscal year we expended 
$1,091,000 for additions to store fixtures and 
equipment and for other capital improvements 
to our stores. A major share of this amount 
went toward the modernization of the State 
Street store and the expenditures to date have 
completed most of the projects in that store 
which required immediate attention. The con¬ 
tinuing program for bringing the downtown 
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store up to date will include further painting, 
decorating, and departmental re-arrangements, 
as well as relatively modest expenditures for 
new fixtures, lighting and carpeting. 

During the year $867,598 was charged to 
expense for depreciation and amortization of 
store property and equipment. 

FINANCIAL POSITION 

The Company’s working capital amounted to 
$12,950,000 at the year-end, an increase over 
the prior year of $720,000. The ratio of current 
assets to current liabilities rose slightly to 2.66 
to 1 from 2.58 to 1 the preceding year. 

Adequate lines of bank credit for our sea¬ 
sonal requirements are available to us and all 
such short term borrowings were retired prior 
to the end of the year. 

During August, 1961, we drew down the 
remaining $1,500,000 of a $2,500,000 long-term 
loan negotiated with an insurance company late 
in 1959. Repayments on this loan are scheduled 
to begin in 1964. 

EXPANSION PROGRAM 

For the last two years, we have been report¬ 
ing the progress of the development and con¬ 
struction of Randhurst, the country’s largest 
closed-mall shopping center, of which your 
Company is one-third owner and in which we 
shall have a store of some 185,000 square feet. 
The center is rapidly approaching completion 
and is expected to open by this August. We 
believe Randhurst represents the most exciting 
concept of a shopping center yet built, with 
three complete department stores, together with 
some ninety smaller stores, all facing a totally 
enclosed pedestrian mall so that customers may 
proceed from one store to another with a mini¬ 
mum amount of walking and, as one writer 
put it, “in an atmosphere of perpetual spring.” 
We look for great things from Randhurst, not 
only from the center as a whole, but from our 
store in particular. 

From time to time we have reported on our 
efforts to develop new stores on the great south 
side of the Chicago area, which we are pres¬ 
ently serving only with our store at 63rd and 
Halsted Streets. Recently, a group of devel¬ 
opers has put together a plan for a regional 


shopping center on a large tract of land on the 
southwest side of the city at 76th Street and 
Cicero Avenue, to be known as Ford City. Ford 
City is expected to be of the closed-mall type 
and will provide almost one million feet of 
store space on a single floor, as well as parking 
for 8,500 automobiles. It is expected to open 
in the spring of 1964 and we are conducting 
negotiations for the principal store, to be 
approximately 200,000 square feet, including a 
20,000 square foot Super Food Market. 

While no specific additional negotiations are 
in progress, we are continuing to study pro¬ 
posals relating to stores in other parts of the 
Chicago trading area. 

LOOKING AHEAD 

As mentioned above, the problems attendant 
to reversing the downward sales trend of the 
large downtown store acquired in 1960 have 
been numerous and have reflected themselves 
in sharply reduced earnings for 1961. How¬ 
ever, we believe the corner has been turned 
and that this store will become an increasingly 
important part of our operations in the years 
to come. 

We expect that aggregate 1962 sales of our 
present stores will exceed 1961. A further 
impetus to our volume will be provided by the 
new Randhurst store. While it is expected to 
earn enough during the remaining months of 
1962 to cover its pre-opening expenses, it can¬ 
not be expected to have any significant effect 
on your Company’s income until 1963. We 
expect a major improvement in your Com¬ 
pany’s profits in 1962, primarily resulting from 
increased volume in the downtown store, on 
which so much effort has been expended dur¬ 
ing the past year. Because of applying the 
operating loss carry-forward referred to in the 
accompanying notes to the financial statements, 
1962 earnings will be entirely free from the 
payment of income taxes. 

By order of the Board of Directors 

Chairman 

cy- r: 

President 
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WIEBOLDT STOKES, 


ASSETS 

CURRENT ASSETS 

Cash. 

Receivables including installment accounts, less allowances for 
possible losses (1962—$261,732; 1961—$592,804): 

From customers and others. 

From banks on installment accounts sold. 

Merchandise inventories—principally at cost (last-in, first-out 
method) not in excess of market. 

Store and office supplies and other prepaid expenses. 

TOTAL CURRENT ASSETS 

STORE PROPERTY AND EQUIPMENT— on the basis of cost— 
Notes A and C 

Land . 

Buildings and building improvements . 

Leasehold improvements. 

Fixtures and equipment . 

Less allowances for depreciation and amortization. 


OTHER ASSETS AND DEFERRED CHARGES 

Miscellaneous receivables, investments and deposits. 

Deferred charges including unallocated cost of State Street 
store—less amortization. 


See notes to financial statements. 


January 27, 
1962 


$ 2,695,900 

4,403,393 

649,107 

12,249,789 

764,606 

$20,762,795 


$ 118,660 
6,711,893 
2,093,570 
6,600,389 
$15,524,512 
6,159,145 
$ 9,365,367 


$ 927,488 

1,220,212 

$ 2,147,700 


$32,275,862 


January 28, 
1961 


$ 2,133,694 


4,791,796 

526,325 

11,775,317 

765,756 

$19,992,888 


$ 118,660 
5,866,294 
2,097,130 
6,625,504 
$14,707,588 
5,565,834 
$ 9,141,754 


$ 1,030,611 

1,339,492 
$ 2,370,103 


$31,504,745 


I IV C . 
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LIABILITIES AND SHAREHOLDERS' INVESTMENT 



January 27, 
1962 

January 28, 
1961 

CURRENT LIABILITIES 



Accounts payable. 

$ 3,802,366 

$ 3,954,240 

Employees compensation and payroll taxes. 

1,211,780 

1,076,065 

Local and excise taxes. 

2,403,316 

2,248,157 

Federal income taxes. 

6,092 

95,394 

Current portion of long-term debt. 

389,233 

388,333 

TOTAL CURRENT LIABILITIES 

$ 7,812,787 

$ 7,762,189 

LONG-TERM DEBT —less portion classified as current liability— 
Note C. 

5,949,100 

4,838,333 

RESERVES —for deferred income taxes relating to accelerated de¬ 
preciation, income reported on installment basis, etc. 

830,727 

742,483 

LEASE COMMITMENTS Note A 



SHAREHOLDERS' INVESTMENT -Notes C and D 



$4.25 Cumulative Preferred Shares, without par value, stated 
value $100 a share. 

$ 2,159,900 

$ 2,215,100 

6% Cumulative Convertible Preferred Shares, par value $50 
a share. 

885,000 

885,000 

3*4% Cumulative Junior Preferred Shares, par value $100 
a share. 

559,000 

606,800 

Common Shares, without par value. 

4,215,013 

4,215,013 

Additional paid-in capital. 

1,258,055 

1,226,247 

Earnings employed in the business . 

8,762,206 

9,149,258 

Cost of shares in treasury (deduction) . 

(155,926) 

(135,678) 

TOTAL SHAREHOLDERS' INVESTMENT 

$17,683,248 

$18,161,740 


$32,275,862 

$31,504,745 
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WIEBOLDT STORES, .*« 


Statement of Income and Earnings Employed in the Business 



Fiscal Year 
Ended 
January 27, 
1962 

Fiscal Year 
Ended 
January 28, 
1961 

Net sales, including sales of leased departments. 

$83,018,756 

$76,148,823 

Other income, principally carrying charges on installment 

accounts. 

1,160,392 

1,053,637 

TOTAL INCOME 

$84,179,148 

$77,202,460 

Costs and expenses: 



Merchandise, and buying and certain property expenses. 

$61,936,186 

$55,901,567 

Selling and administrative expenses . 

19,075,833 

17,252,873 

Store rents. 

1,434,077 

1,247,607 

Provision for depreciation and amortization . 

867,598 

682,316 

Interest (on long-term debt, 1962—$297,674; 1961—$94,668) 

662,912 

358,082 


$83,976,606 

$75,442,445 

INCOME BEFORE INCOME TAXES 

$ 202,542 

$ 1,760,015 

Provision for federal income taxes—Note B. 

100,000 

920,000 

NET INCOME 

$ 102,542 

$ 840,015 

Special items related to acquisition of State Street store: 



Reduction in federal income taxes from utilization of loss 
carry-forward . 

_ 

125,000 

Amortization of unallocated cost (deduction) . 

(62,530) 

(85,015) 

NET INCOME AND SPECIAL ITEMS 

$ 40,012 

$ 880,000 

Earnings employed in the business at beginning of year. 

9,149,258 

8,660,779 


$ 9,189,270 

$ 9,540,779 

Deduct cash dividends: 



On $4.25 Cumulative Preferred Shares ($4.25 a share) 

$ 92,227 

$ 94,482 

On 6% Cumulative Convertible Preferred Shares ($3.00 a 
share) . 

53,100 

53,100 

On 3J4% Cumulative Junior Preferred Shares ($3.25 a share) 

18,335 

7,039 

On Common Shares ($0.80 a share) . 

263,402 

236,900 


$ 427,064 

$ 391,521 

EARNINGS EMPLOYED IN THE BUSINESS 

AT END OF YEAR—Note C 

$ 8.762.206 

$ 9,149.258 

See notes to financial statements. 
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WIEBOLDT STORES, nr. 


Notes to Financial Statements 

Note A—Store Properties and Lease Commitments: 

Substantially all store properties are occupied under long-term building or ground leases which 
provide for minimum annual rentals of approximately $1,950,000, including the Randhurst store to 
be opened in 1962. 

Note B—Federal Income Taxes: 

Federal income tax returns of the Company have been examined by the Internal Revenue 
Service through the fiscal year ended January 26, 1957, and no matters with respect to those years 
are pending. 

A loss carry-forward ($2,630,000 at January 27, 1962), which became available in connection 
with the acquisition of the State Street store, may be utilized as a reduction of taxable income earned 
through January 30, 1965. 

Note C—Long-Term Debt: 

Long-term debt at January 27, 1962, including the portion classified as a current liability, con¬ 


sists of the following: 

First mortgage 6% note, $45,000 payable annually on principal and interest 

to August 15, 1975 . $ 485,000 

Second mortgage 4% notes, $25,000 payable semiannually, with final ma¬ 
turity on January 1, 1976 . 1,030,000 

6% notes due August 1, 1976, $175,000 payable annually beginning in 1964 2,500,000 

10-year 5%-6% note, $150,000 payable annually. 1,350,000 

10-year 4% note, $50,000 payable semiannually. 900,000 

Other . 73,333 

TOTAL. $6,338,333 


The leaseholds, buildings and building improvements (approximate carrying amount $4,400,000), 
comprising the State Street store, are subject to the first and second mortgage notes aggregating 
$1,515,000. 

Certain of the loan agreements provide, under the most restrictive of such provisions, (1) that 
working capital be not less than $12,000,000 and (2) that after January 27, 1962, cash dividends and 
purchases of capital shares, etc. be limited to $810,162 plus 65% of net income for the fiscal year 
ending January 26, 1963, and 60% of net income thereafter. 

Note D—Capital Shares and Additional Paid-In Capital: 

Capital shares authorized, issued, and in treasury at January 27, 1962, consist of the following: 

Number of Shares 

In 



Authorized 

Issued 

Treasury 

$4.25 Cumulative Preferred Shares . 

.... 21,599 

21,599 

397 

6% Cumulative Convertible Preferred Shares. 

.... 17,700 

17,700 

— 

3/ 4 % Cumulative Junior Preferred Shares . 

.... 5,590 

5,590 

12 

Common Shares (reserved for conversion of 6% 
Preferred Shares—17,700 shares) . 

. ... 500,000 

337,321 

7,933 
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Notes to Financial Statements —Continued 

Note D—Continued: 

The Company is authorized to issue 15,000 Cumulative Preferred Shares in addition to the 
21,599 $4.25 Cumulative Preferred Shares issued as of the close of the fiscal year. The provisions 
under which these shares were issued place restrictions on the payment of dividends on all other 
classes of capital shares; however, such provisions are less restrictive than those referred to in Note C. 

The Company is required to set aside $70,000 annually for the purchase of $4.25 Preferred 
shares for retirement, at a price not to exceed $103 a share. No additional shares must be purchased 
under this requirement prior to August 1, 1963. The Company may redeem its $4.25 Preferred shares 
at $103 a share, plus accrued dividends. Upon voluntary liquidation holders of such shares are en¬ 
titled to the redemption price, or, upon involuntary liquidation, to $100 a share, plus accrued 
dividends. 

The 6% Preferred shares are convertible into Common Shares on a share-for-share basis and 
are callable at, or entitled in liquidation to $52.50 a share, plus accrued dividends. 

The Company is required to set aside annually an amount sufficient to redeem 478 3}4% 
Preferred shares. Such shares are redeemable at any time at, or entitled in liquidation to, $100 a 
share, plus accrued dividends. 

During the year additional paid-in capital increased $31,808, representing the excess of stated 
value over cost of 552 $4.25 Preferred shares and 478 3*4% Preferred shares retired. 


ACCOUNTANTS' REPORT 

Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 27, 1962, 
and the related statement of income and earnings employed in the business for the fiscal year 
then ended. Our examination was made in accordance with generally accepted auditing stand¬ 
ards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. We previously made a similar 
examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statement of income and earnings 
employed in the business present fairly the financial position of Wieboldt Stores, Inc. at 
January 27, 1962, and the results of its operations for the fiscal year then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

ERNST & ERNST 

Chicago, Illinois 
March 30, 1962 
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WIEBOLDT STORES, .>< 



10-YEAR FINANCIAL HISTORY 


SALES AND EARNINGS 


Per Common Share Outstanding 
at Fiscal Year End 


Fiscal Year 

Ended in 

January Net Sales 

Income 
Before Income 
Taxes 

Federal 

Income 

Taxes 

Net Income 

Dividends Paid 

Net 

Income 

Dividends 

Number 
of Shares 

Preferred 

Common 

1962 

$83,018,756 

$ 202,542 

$100,000 

$102,542 

$163,662 

$263,402 

$—.19 

$ .80 

329,388 

1961 

76,148,823 

1,760,015 

920,000 

840,015 

154,621 

236,900 

2.08 

.80 

329,388 

1960 

67,247,519 

1,738,784 

900,000 

838,784 

150,177 

210.808 

2.61 

.80 

263,510 

1959 

65,797,131 

1,210,801 

635,000 

575,801 

161,884 

210,808 

1.57 

.80 

263,510 

1958 

60,946,244 

952,796 

430,000 

522,796 

166,532 

210,808 

1.35 

.80 

263,510 

1957 

55,984,955 

1,208,833 

608,000 

600,833 

172,533 

210,808 

1.63 

.80 

263,510 

1956 

58,265,957 

1,174,774 

592,000 

582,774 

173,742 

210,808 

1.55 

.80 

263,510 

1955 

57,559,724 

1,121,524 

582,000 

539,524 

177,320 

210,808 

1.37 

.80 

263,510 

1954 

58,927,829 

1,794,231 

927,000 

867,231 

184,366 

223,984 

2.59 

.85 

263,510 

1953 

62,095,168 

1,679,754 

888,000 

791,754 

186,160 

158,106 

2.30 

.60 

263,510 


FINANCIAL STATISTICS 


At Fiscal 
Year F,nd 
January 

Working 

Capital 

Accounts 

Receivable 

(Net) 

Merchandise 

Inventories 

Store Property 
and Equipment 
(Net) 

Total 

Assets 

Total 

Shareholders’ 

Investment 

Common Shares’ Equity 

Total Per Share 

1962 

$12,950,008 

$5,052,500 

$12,249,789 

$9,365,367 

$32,275,862 

$17,683,248 

$14,000,458 

$42.50 

1961 

12,230,699 

5,318,121 

11,775,317 

9,141,754 

31,504,745 

18,161,740 

14,355,063 

43.58 

1960 

10,003,376 

3,333,333 

9,018,874 

4,696,140 

20,406,535 

15,388,108 

12,136,989 

46.06 

1959 

9,828,785 

3,344,203 

8,289,833 

4,332,456 

18,945,390 

14,972,058 

11,638,463 

44.17 

1958 

9,497,079 

3,351,520 

8,000,572 

4,513,614 

18,847,154 

14,985,657 

11,396,991 

43.25 

1957 

9,626,694 

2,879,604 

7,621,826 

4,256,517 

17,946,127 

14,961,229 

11,208,171 

42.53 

1956 

9,940,996 

3,103,958 

7,764,882 

3,837,532 

17,937,984 

14,677,027 

10,878,018 

41.28 

1955 

10,188,287 

3,053,096 

8,235,438 

3,738,863 

17,651,361 

14,393,499 

10,524,434 

39.94 

1954 

9,746,862 

4,262,388 

7,967,854 

3,714,144 

18,503,493 

14,301,772 

10,353,886 

39.29 

1953 

9,380,672 

3,871,770 

8,095,674 

3,797,207 

18,173,550 

13,973,321 

9,852,953 

37.39 
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WIEBOLDT'S 

RANDHURST 


MILWAUKEE NEAR ASHLAND 

LINCOLN NEAR BELMONT 

ASHLAND NEAR MADISON 

EVANSTON, CHURCH AT OAK 

SIXTY-THIRD NEAR HALSTED 

OAK PARK, LAKE AT HARLEM 

HARLEM-IRVING PLAZA 

MEADOWDALE 

STATE AND MADISON 

LINCOLN VILLAGE 

RANDHURST 

Opening this August 

FORD CITY 

Planned to open Spring 1964 


OPENS 

AUGUST, 

1962 













